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SUBJECT: MINISTRY OF POWER CONTRACT 

1. WE ARE INFORMED THAT US FIRM FOSTER WHEELER HAD BID ON 
MINISTRY OF POWER THERMAL POWER STATION CONTRACT. BIDS 
WERE PUBLICLY OPENED JANUARY 12 WITH FOSTER WHEELER AND A 
FRENCH FIRM LOWEST. ANALYSIS OF CONTRACTS BY MINISTRY'S 
CONSULTING ENGINEERS SHOWED THAT DIFFERENCES IN COST 
ESCALATION CLAUSE MADE FRENCH LOWEST BIDDER BY SMALT. 

AMOUNT. FOSTER WHEELER REP IN TEHRAN BELIEVES THERE IS 
STILL CHANCE THAT FIRM CAN GET CONTRACT IF HEAD-TO-HEAD 
NEGOTIATIONS CAN BE ARRANGED AND ESCLATION CLAUSE ADJUSTED. 

FIRM HAS REQUESTED WE ASK EMBASSY TO PROVIDE APPROPRIATE 
ASSISTANCE AND WILL TELL TEHRAN REP TO CALL BREWIN. 

2. WE DO NOT KNOW WHETHER FOSTER WHEELER IS ONLY AMERICAN 
BIDDER. WE RECOGNIZE DELICACY WITH WHICH EMBASSY MUST 
APPROACH ASSISTANCE TO FOSTER WHEELER IN VIEW LONG EFFORTS 
TO PERSUADE GOI TO USE PUBLIC BIDDING SYSTEM AND GET AWAY 
FROM TRADITIONAL AUCTION SYSTEM. 
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3. APPRECIATE ANY FURTHER INFORMATION YOU CAN PROVIDE. KISSINGER 
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